
 

T100 E (08) (Ce formulaire existe en français.)  
  Page 1 de 8 

 INSTRUCTIONS FOR THE FLOW-THROUGH SHARE PROGRAM  
T100

 

TABLE OF CONTENTS 

FORMS AVAILABLE.........................................................................................................................................................................................  1 

LEGISLATIVE REFERENCES ..........................................................................................................................................................................  1 

WHERE TO FILE YOUR RETURN ....................................................................................................................................................................  2 

CONTACTING US .............................................................................................................................................................................................  2 

IDENTIFICATION NUMBERS ...........................................................................................................................................................................  2 

FILING FORMS T100A, B, AND C ....................................................................................................................................................................  2 
 Who is required to file Forms T100A, B, and C .............................................................................................................................................  2 
 Filing deadlines .............................................................................................................................................................................................  2 
 Consequence of failure to file Forms T100A or C..........................................................................................................................................  2 
 T100A – Application for a selling instrument T100 identification number (SITIN)..........................................................................................  3 
 T100B – Details of the flow-through shares (FTSs) and flow-through warrants (FTWs) subscribed .............................................................  3 
 T100C – Application for a T100 Identification Number (TIN) on the exercised of FTWs and Details of FTWs Exercised .............................  4 

FILING FORMS T101A, B, C, AND D ...............................................................................................................................................................  4 
 Who is required to file Forms T101A, B, C, and D.........................................................................................................................................  4 
 Filing deadlines and other dates....................................................................................................................................................................  4 
 Consequence of the failure to file Forms T101A or D....................................................................................................................................  5 
 T101A – Renunciation of Canadian Exploration Expenditures (CEE) and Canadian Development 

Expenditures (CDE)..................................................................................................................................................................................  5 
 T101B – Adjustments to Canadian Exploration Expenditures (CEE) and Canadian Development 

Expenditures (CDE) Previously Renounced.............................................................................................................................................  5 
 T101C – Part XII.6 tax return.........................................................................................................................................................................  5 
 T101D – Summary of assistance ..................................................................................................................................................................  5 

FILING T101 SLIPS...........................................................................................................................................................................................  5 
 Changes to the T101 information slips ..........................................................................................................................................................  5 

FORMS AVAILABLE 

  T100A  – Application for a selling instrument T100 identifications number (SITIN) 
  T100B – Details of the flow-through shares (FTSs) and flow-through warrants (FTWs) subscribed 
  T100C – Application for a T100 identification number (TIN) on the exercise of flow-through  

   warrants (FTWs) and details of FTWs exercised 
  T101A – Renunciation of Canadian exploration expenditures (CEEs) and Canadian development expenditures (CDEs) 
  T101B – Adjustments to Canadian exploration expenditures (CEEs) and 

   Canadian development expenditures (CDEs) previously renounced 
  T101C – Summary of assistance (electronic only) 
  T101D – Sommaire du montant d’aide (électronique seulement) 
  T101 – Statement of Resource Expenses 

When filing, always use the latest version of Forms T100A, B, and C or Forms T101A, B, C and D and T101 Statement. All forms are 
available on our Website at www.cra.gc.ca. 

LEGISLATIVES REFERENCES 

All legislative references are to the Income Tax Act (the “Act”). 

“Assistance”, “flow-through share” (FTS), “principal-business corporation” (PBC) and “selling instrument” are defined in subsection 66(15). 

“Canadian Development Expense” (CDE) is defined in subsection 66.2(5). 

“Canadian Exploration Expense” (CEE) is defined in subsection 66.1(6). 

“Canadian Renewable and Conservation Expense” (CRCE) is a CEE and is defined in subsection 66.1(6). 

“Deemed Canadian Exploration Expense” (DCEE) is a CDE that is renounced as CEE under subsection 66(12.601). 

“Flow-through warrant” (FTW) a FTW includes a right of a person to have a FTS issued to that person pursuant to the FTS subscription 
agreement. 

“Investment Tax Credit” (ITC) is defined in subsection 127(9). 

In accordance with subsections 66(12.6), 66(12.601) and 66(12.62), the following resource expenditures are not eligible for renunciation: 
• prescribed “Canadian exploration and development overhead expenses” (CEDOE), 
• cost of certain seismic data, and 
• the cost of mining properties. 
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WHERE TO FILE YOUR RETURN 

Canada Revenue Agency 
Other Programs Unit 
Data Assessment & Evaluation Programs Division 
875 Heron Road 
Ottawa ON  K1A 1A2 

CONTACTING US 

Website: www.cra-arc.gc.ca/tax/business/topics/fts/menu-e.html 

For technical information concerning the FTS program, you may contact the following tax services offices: 

Calgary (403) 691-6540 
Vancouver (604) 666-8430 
Rouyn-Noranda (819) 762-2372 extension 5325 or 1-866-550-2372 extension 5325 

For more information concerning the processing of the forms, you may contact the Ottawa Technology Centre at (613) 941-3002. 

IDENTIFICATION NUMBERS 

The assignment of the Selling Instrument T100 Identification Number (SITIN) or T100 Identification Number (TIN) is for identification purposes 
only. It does not imply that the shares are FTSs, that the agreement or the expenses meet all or any of the requirements of the Income Tax 
Act with respect to FTSs, or that the Canada Revenue Agency (CRA) accepts the allocation of the price between the shares and the 
warrants. The corporation may be subject to an audit. 

The CRA will issue a different identification number for each of the following situations: 
• the initial offering for the issuance of the FTSs and the FTWs (SITIN), 
• the issuance of the FTSs and the FTWs when subscription agreements are signed in a subsequent calendar year (TIN), and 
• the exercise of FTWs (TIN). 

The CRA will confirm in writing the SITIN or TIN that the corporation will have to use to renounce the expenditures. 

The CRA will issue only one SITIN upon initial filing of Form T100A. If over the course of the exercise period, FTWs are exercised at different 
prices or if they are exercised in different calendar years, the corporation will have to file Form T100C and request additional TINs to identify 
each of these situations. 

FILING FORMS T100A, B, AND C 

Forms T100A, B, and C have a checklist to help you prepare a complete application. Errors or missing information on the forms may delay 
the issuing of your identification number. An authorized officer must sign and date in the “Certification” area for each form that is filed. 

Who is required to file Forms T100A, B, and C 

A principal-business corporation (PBC) has to complete Form T100A when it agrees to issue FTSs, or prepares a selling instrument for FTSs 
as required by subsection 66(12.68). A PBC is one where the principal activities of the corporation include exploring or drilling for petroleum 
or natural gas, mining or exploring for minerals, producing or refining minerals or hydrocarbons, or generating energy and the development of 
projects using property described in Class 43.1 of Schedule II of the Regulations. 

The corporation must file a separate Form T100A for each new selling instrument. A minor amendment to a selling instrument does not create 
a new selling instrument. However, when the amendment is major, the amended selling instrument is considered to be a new selling 
instrument. For example, a change in the price per share or to the rights attached to the share gives rise to a new selling instrument and the 
corporation is required to file a new T100A. The same rule applies to amendments to FTS agreements. 

When no selling instrument is prepared, the corporation may combine several subscription agreements with Form T100A provided the terms 
of the FTS agreements are identical. In this case, the earliest signed agreement may be used to determine the filing deadline of the form. You 
may estimate the amount you expect to raise if that amount is unknown. Form T100B should be filed when the information is available. Form 
T100C should be filed to obtain a TIN after FTWs are exercised. 

Filing deadlines 

Form T100A must be completed and filed on or before the last day of the month following the earlier of: 
• the month in which the corporation entered into the agreement to issue the shares; and 
• the month in which the corporation first delivered the selling instrument to a potential investor. 

The information required in Form T100B might not be available within the prescribed time limit under subsection 66(12.68). To avoid late filing 
penalties, the corporation should not delay the filing of Form T100A. The corporation will have to submit Form T100B as soon as the 
information becomes available. 

It will be necessary to complete and file Form T100C as soon as the information on the exercise of the FTWs is known, which should be soon 
after the exercise period of the FTWs. 

Consequence of the failure to file Forms T100A or C 

A corporation is required to file Forms T100A or C in accordance with subsection 66(12.68) and obtain an identification number to be entitled 
to renounce resource expenditures to the investors. A renunciation made without having complied with these filing requirements is invalid. 
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T100A – Application for a selling instrument T100 identification number (SITIN) 

Form T100A must be completed and filed within the filing deadline to obtain a SITIN before any expense can be renounced to an investor. 
A copy of the following documents should accompany the form: 
• the selling instrument (prospectus, offering memorandum, term sheet, etc.); 
• the agreement to issue FTSs (where no selling instrument is prepared, a copy of the earliest signed agreement); 
• the FTW certificate; 
• a cheque in payment of any late filing penalty if applicable; and 
• in the event that Form T100A is filed more than 90 days late, a letter explaining the reasons for the late filing. The letter must be 

addressed to the Other Programs Unit at the address previously shown on page 2. 

Part 2 – Exploration and development project information 

To better evaluate the performance of the FTS program, please identify the type of mineral that your exploration program will focus on. If you 
will be renouncing CRCE, select the energy source that best describes the activity you will be engaged in. 

Part 3 – Selling instrument and subscription agreement  

Step 1: Answer the questions by putting a checkmark in the appropriate boxes. Enter the date that is the earlier of:  
• the day in which the corporation entered into the agreement to issue the shares; and 
• the day in which the corporation first delivered the selling instrument to a potential investor.  

Where subscription agreements are signed in different calendar years, an additional identification number will be required.  

Step 2: Enter the maximum expected number of FTSs and FTWs that will be issued according to the selling instrument. In cases where the 
corporation does not use a selling instrument, it should indicate the maximum amount it expects to raise. Do not include the exercise price of 
FTWs to be exercised in the future in this step.  

Calculate the maximum proceeds from the issuance of FTSs and FTWs.  

Step 3: Enter the maximum expected number of FTWs to be exercised in the future and calculate the maximum total proceeds. Do not 
include the proceeds reported in Step 2. You will have to file Form T100C to obtain an identification number after the FTWs are exercised.  

Enter the expiry date of the FTWs. If the FTWs can be exercised subsequently at another price, enter that new price and the expiry date.  

Part 4 – Penalty calculation  

If Form T100A is not filed by the filing deadline, it will be deemed to have been filed on time pursuant to subsection 66(12.74) when the 
penalty under subsection 66(12.75) is paid on filing and the form is filed either within 90 days of the filing deadline or at a later date where, in 
the opinion of the Minister, it would be just and equitable to permit such filing. An identification number will only be issued once payment is 
received. The penalty is calculated on the maximum expected proceeds (line (18)), and not on the actual sale of FTSs.  

T100B – Details of the flow-through shares (FTSs) and flow-through warrants (FTWs) subscribed 

Form T100B is for the disclosure of the subscribers and the actual amounts subscribed. The corporation will have to submit the form as soon 
as the information becomes available along with a copy of the following documents where applicable: 
• stock exchange approval; and 
• all agency agreements. 

Should subscription agreements be signed or the FTSs be paid for in different calendar years, another TIN will be necessary to renounce the 
expenses. 

Part 2 – Details of FTSs and FTWs 

Step 1: Enter the SITIN that the corporation obtained from the CRA after it filed Form T100A in accordance with subsection 66(12.68). You 
cannot renounce an amount if an identification number has not been issued to you. If Form T100B is filed with Form T100A, leave blank. 

Step 2: Enter the number of FTSs and FTWs subscribed. Do not include FTWs exercised. Form T100C should be used to obtain a new TIN 
for FTWs exercised. 

Calculate the proceeds raised from the issuance of FTSs and FTWs. 

Part 3 – Subscriber’s List 

Enter the identification number and subscriber’s name. FTS agreements are not transferable; only the original subscriber of the FTSs or 
FTWs (the person who signed the agreement) has a right to the renounced expenditures. If an agent has signed the agreement on behalf of a 
principal, that agent must be identified in Part 4 – Agent’s List. The agent will have to provide a list of subscribers to the corporation since the 
corporation must renounce to the investor and not to the agent. 

For each subscriber, enter the date of the agreement. You can only renounce expenses incurred within the 24-month period following the 
month of the agreement. 

Enter the number of FTSs subscribed and the total amount invested for each subscriber. You can only renounce amounts up to the amount 
invested by each subscriber. 
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Part 4 – Agent’s List 

Enter the identification number and agent’s name. You cannot renounce to the agent. The agent will have to provide you with a list of 
subscribers to allow you to renounce the expenditures. 

For each agent enter the date of the agency agreement. The agency agreement should accompany this application. 

Enter the number of FTSs to sell and the total amount to sell for each agent. 

T100C – Application for a T100 Identification Number (TIN) on the Exercise of FTWs and Details of the FTWs Exercised 

Form T100C must be filed to obtain a TIN for FTWs exercised. This form is for the disclosure of the investors who exercised their FTWs and 
the number of FTWs exercised. 

The CRA allows the grouping of FTWs exercised over a period of 90 days in a calendar year. In cases where the number of FTWs or the 
proceeds is not significant over the calendar year, one Form T100C may be filed for that same year. 

The SITIN issued with Form T100A must not be used to renounce expenditures related to the exercise of FTWs. The CRA will confirm in 
writing the TIN that the corporation will have to use to renounce the expenses related to the FTWs exercised. 

Part 2 – Exercise of FTWs 

Step 1: Enter the identification number that the corporation obtained from the CRA after it filed Form T100A in accordance with 
subsection 66(12.68). You cannot renounce an amount if an identification number has not been issued to you. 

Step 2: Enter the actual number of FTWs exercised. 

Calculate the total proceeds from the exercise of the FTWs. 

Part 3 – List of investors who exercised their FTWs 

Enter the identification number and investor’s name. FTS agreements are not transferable; only the original subscriber of the FTWs (the 
person who signed the agreement) has a right to the renounced expenditures. 

For each investor, enter the date the FTWs were exercised. You can only renounce expenses incurred within the 24-month period following 
the month the FTWs were exercised. 

Enter the number of FTWs exercised and the total amount invested for each investor. You can only renounce amounts up to the amount 
invested by each investor. 

FILING FORMS T101A, B, C AND D 

Forms T101A, B, C and D have a checklist to help you prepare a complete return. An authorized officer must sign and date in the 
“Certification” area each form that is filed.  

Who is required to file Forms T101A, B, C and D  

A PBC is required to complete and file the appropriate T101 forms to renounce resource expenses (T101A), to reduce or reclassify an 
amount previously renounced (T101B), to remit any applicable Part XII.6 tax (T101C) or to allocate an amount of assistance among 
investors (T101D).  

Filing deadlines and other dates  

The filing deadlines outlined in Forms T101A, B, and C are summarized in Figure 1 on page 4. Year 1 is the year that the agreement was 
entered into or FTWs exercised as the case may be.  

Figure 1: Filing deadlines and other dates  

                                        
J F M A M J J A S O N D J F M A M J J A S O N D J F M A M J J A S O N D J F M  

Year 1 Year 2 Year 3 Year 
 Effective date of renunciation when using look-back rule – must be December 31 of Year 1 
   Renunciation period when using the look-back rule – must be January, February or March of Year 2 
 
 

Latest date to file a renunciation using the look-back rule without being subject to penalties if the renunciation was made in 
March (note: Form T101A must be filed in the month following the month the renunciation was made). 

 Latest date to file Part XII.6 tax without being subject to penalties – before March of Year 3. 
 Latest date to renounce expenditures that were incurred in the 24 months following the agreement – before March of Year 4. 
 Latest date to file a renunciation made in February of Year 4. 

Date of renunciation: This is the date that the renunciation is made, which is generally the earliest date that Form T101A was signed or 
certified, or when the T101 slips were sent to the investors. This date is relevant since the renunciation must be filed in the month following 
the month that the renunciation was made. 
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Consequence of the failure to file Forms T101A or D 

If a corporation fails to file Form T101A for expenses renounced pursuant to the provisions of the Act (subsection 66(12.7)), the renunciation 
will not become effective in accordance with subsection 66(12.7001). In addition, where a corporation receives or is entitled to receive 
assistance as an agent for the holders of its FTSs and fails to file Form T101D pursuant to the provisions of the Act (subsection 66(12.701)), 
the expenses relating to the assistance are deemed not to have been incurred by the corporation in accordance with subsection 66(12.702). 

T101A – Renunciation of Canadian Exploration Expenditures (CEE) and Canadian Development Expenditures (CDE) 

Total number of T101 information slips attached: Enter the number of T101 information slips issued to investors. 

Identification number previously issued: Enter the SITIN or TIN that the corporation obtained from the CRA after it filed Form T100A or C 
in accordance with subseciton 66(12.68). You cannot renounce an amount if an identification number has not been issued to you. 

Part 2 – Exploration and development project information 

To better evaluate the performance of the FTS program, please identify the mineral that your exploration program was or will be focused on.  

If you are renouncing expenses in the mining sector, enter the percentage that was or will be surface and underground exploration. In cases 
where the look-back rule is used, you may have to estimate the level of activity that will be carried out. If the renunciation relates to both the 
mining and the oil and gas sectors, enter the percentage for each sector.  

If you are renouncing CRCE, select the energy source that best describes the activity you will be engaged in. 

Part 3 – Renunciation of eligible resource expenditures 

Step 1: Enter the effective date of renunciation. Renounced expenses are deemed to be incurred on the effective date of renunciation by the 
person to whom they are renounced, and never to have been incurred by the corporation. The corporation may choose an effective date of 
renunciation that allows an investor to claim expenses before the actual date of renunciation.  

For example, if the corporation renounces amounts on February 13 of Year 2 using the general rule, the corporation may elect to have the 
effective date of renunciation occur on any day after the agreement date in Year 1, up to February 13 of Year 2 provided the expenses were 
incurred. The effective date of renunciation will determine the year that the deduction can be claimed by an investor.  

When the look-back rule is used however, the effective date of renunciation must always be December 31 of Year 1. 

The “effective date of renunciation” should not be confused with the “date of renunciation” discussed previously.  

Step 2: Enter the amounts that you wish to renounce to your investors. Indicate the total amount of CEEs (including CRCEs and DCEEs) and 
CDEs renounced under subsections 66(12.6), 66(12.601) and 66(12.62). 

Line 60 – General rule: For renunciations under the general rule, enter the expenses incurred up to the effective date of renunciation and 
within the period commencing on the date the FTS agreement was signed and ending 24 months after the end of the month in which that FTS 
agreement was signed.  

Line 61 – Look-back rule: For renunciations under the look-back rule, enter the expenses incurred or to be incurred in Year 2 that can be 
renounced. The expenditures eligible for the look-back rule are certain CEEs (including CRCEs pursuant to a FTS agreement entered into 
after July 26, 2002 for expenses incurred after 2002) and deemed CEEs. The corporation may be subject to a Part XII.6 tax (Form T101C).  

The look-back rule may be used if the following conditions are met:  
• the consideration for the shares to be issued under the FTS agreement is paid by the subscriber in money before the end of Year 1;  
• the corporation and the subscriber deal with each other at arm’s length throughout Year 2;  
• the corporation renounces eligible expenditures to the subscriber in January, February or March of Year 2; and  
• the effective date of renunciation is December 31 of Year 1.  

Line 65 – Total amount renounced: Enter the sum of lines 60 and 61. The total amount renounced (including previous renunciations) 
cannot exceed the total subscription proceeds raised (line 40 of Form T100B) or FTWs exercised (line 47 of Form T100C) as the case may 
be. Any excess may be subject to a penalty of 25% on the over renounced amount in accordance with subsections 163(2.2) or 163(2.21).  

Step 3: Enter the amounts according to the location of the activities. The expenditures identified on line 65 should be allocated to the 
province(s) and territory(ies) where they have been or will be incurred. You may have to estimate the amount(s) if the look-back rule is used.  

Step 4: Enter the eligible resource expenditures qualifying for an ITC and provincial tax credits according to the location of the activities. The 
expenditures should be allocated to the province(s) and territory(ies) where they have been or will be incurred. You may have to estimate the 
amount(s) if the look-back rule is used. The amount(s) qualifying for a federal ITC, or a portion, may also qualify for a provincial tax credit.  

Line 68 – Total amount qualifying for ITC: Enter the total of the amounts allocated to the provinces or territories that qualify for the ITC 
under subsection 127(9). Only certain expenses related to preliminary mineral exploration activities conducted from or above ground qualify. 

Expenses incurred in the following areas do not qualify for an ITC: oil and gas, coal, bituminous sands or oil shale sectors, expenses incurred 
to explore underground or for the purpose of bringing a mine into production and CRCEs.  

The amount must have been renounced in favour of an individual (directly, or indirectly through a partnership of which the individual is a 
member) pursuant to a FTS agreement. The ITC was extended where the investor and the corporation entered into a FTS agreement on or 
before March 31, 2009. Under the “look-back” rule, funds raised with the benefit of the credit in 2009, for example, can be spent on 
eligible exploration up to the end of 2010.  
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Part 4 – Penalty calculation  

Form T101A should be filed in the month following the month in which the renunciation was made. If the form is not filed by the filing deadline, 
it will be deemed to have been filed on time pursuant to subsections 66(12.74) and 66(12.741) when the penalty under subsection 66(12.75) 
is paid on filing and the form is filed either within 90 days of the filing deadline or at a later date where, in the opinion of the Minister, it would 
be just and equitable to permit such filing. The penalty is calculated on the total amount renounced (line 65). 

T101B – Adjustments to Canadian Exploration Expenditures (CEE) and Canadian Development Expenditures (CDE) Previously 
Renounced 

The form should be filed for each adjustment that the corporation makes. The adjustment may be a reduction or a reclassification. A reduction 
is an amount that decreases a previous renunciation, whereas a reclassification re-allocates an amount among the various expenditure types 
(types of CEEs and CDEs) or rules (general rule v. look-back rule) without reducing the overall renunciation. 

Total number of T101 information slips attached: Enter the number of T101 information slips issued to investors. 

Part 2 – Adjustments to amounts previously renounced 

Step 1: Enter the identification number that was used when you filed Form T101A.  

Step 2: Enter the effective date of renunciation that corresponds with the renunciation being adjusted. The effective date of renunciation for 
the expenditures being adjusted should be the same date that was used in the original renunciation. In cases where more than one 
renunciation was filed, it is important that the adjustment be applied to the correct renunciation.  

Step 3: Enter the amounts that you will require to calculate the amended renunciation. 

Is this a reduction requested by the Minister?: Indicate in the appropriate box if this is a reduction requested by, or without any demand 
by, the Minister. 

When the reduction is requested by the Minister under subparagraph 66(12.73)(a)(i), this statement must be filed not later than 30 days after 
the Minister sent a notice in writing demanding the reduction. Subsection 66(12.73) requires a corporation to reduce any amount previously 
renounced that is in excess of the amount that could be renounced to the investor and to file a statement in prescribed form indicating the 
reduction. The prescribed forms include the slips. 

If the reduction pertains to an amount that was renounced under the look-back rule as required under subparagraph 66(12.73)(a)(ii), this form 
must be filed without any demand by the Minister before March of year 3. 

Line 75 – Total amounts previously renounced: Enter the amounts that were previously renounced when you filed Form T101A. If a 
reduction or reclassification has been filed previously, enter the amended renunciation after the adjustments. 

Reduction 

Line 76 – Reduction of expenses previously renounced using the general rule: Enter the reductions that affect renunciations made 
under the general rule. 

Line 77 – Reduction of expenses previously renounced using the look-back rule: Enter the reductions that affect renunciations made 
under the look-back rule. 

Line 78 – Total reduction: Enter the sum of lines 76 and 77 for each column. 

Reclassification 

Enter the amount of the reclassification. When the reclassification is simply a reallocation from one CEE to another (i.e. Oil & Gas CEEs 
to Deemed CEEs), T101 slips need not be filed. However, if the reclassificaiton is between CEEs and CDEs, or affects tax credits, then 
T101 slips must be filed. The reclassification should be positive for an increase and negative for a decrease. The total of all reclassifications 
should be equal to zero. 

Line 79 – Reclassification to (from) the general rule of expenses previously renounced: Enter the reclassifications (increase and 
decrease) that affect renunciations under the general rule. 

Line 80 – Reclassification to (from) the look-back rule of expenses previously renounced: Enter the reclassifications (increase and 
decrease) that affect renunciations under the look-back rule. 

Line 81 – Total reclassification: Enter the sum of lines 79 and 80 for each column. 

Line 82 – Amended amount renounced: Enter the total of line 75 less line 78 and plus or minus line 81, as the case may be, for each 
column. 

Step 4: Enter the amended amounts according to the location of the activities. The expenditures identified on line 82 should be allocated to 
the province(s) and territory(ies) where they have been incurred. 

Step 5: Enter the amended eligible resource expenditures qualifying for ITC and provincial tax credits according to the location of the 
activities. The expenditures should be allocated to the provinces and territories where they have been incurred. The amount qualifying for 
a federal ITC, or a portion, may also qualify for a provincial tax credit. 

Line 84 – Total amount qualifying for ITC: Enter the total of the amounts allocated to the province(s) and territory(ies) that qualifies for 
the ITC. 
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Part 3 – Penalty calculation  

Form T101B should be filed before March of Year 3 if the look-back rule was used, or 30 days after being notified in writing by the Minister. 
If the form is filed after the filing deadline, the late filing penalty must accompany the form.  

Another penalty of up to 25% of the excess renounced will also apply under subsections 163(2.21) and 163(2.22) where: 
• A person, knowingly or under circumstances amounting to gross negligence has made or has participated in assentedto or acquiesced in 

the making of a false statement or omission in the document required to be filed under subsection66(12.73) in respect of a renunciation 
purported to be made as a consequence of subsection 66(12.66), or 

• The person fails to file the document on or before the day that is 24 months after the day on or before which it was required to be filed. 

T101C – Part XII.6 Tax Return  

Where the look-back rule was used to renounce CEEs, the corporation is required to pay a tax under Part XII.6 calculated on the portion that 
was unspent after February of Year 2. The Act provides for a deduction under paragraph 20(1)(nn) in computing the corporation’s income in 
respect of the tax.  

Part 2 – Calculation of the Part XII.6 Tax 

Columns A & B: Amounts renounced as a consequence of the look-back rule: The sum of the amounts in columns A and B should be 
equal to the renunciation on line 61 filed in the prior year in Form T101A. The amounts in columns A and/or B should be the same for all of 
the months.  

Columns C & D: Cumulative expenses incurred before the end of the month: Enter the cumulative amount for each month to the 
maximum equal to the amount that was renounced under the look-back rule. The cumulative amount appearing in columns C and D should 
not exceed the amount in columns A and B respectively.  

Columns B & D: Enter amounts in these columns only if the province in which the expenses were incurred has a tax similar to Part XII.6.  

Column E: Prescribed rate: The prescribed interest rates are those that were in effect for each month of Year 2. The rates may be obtained 
from our website at www.cra-arc.gc.ca/tax/business/topics/fts/prescribed_rates-e.html.  

Column F: Multiplier: There is an additional tax of 10% on the portion of the expenses not incurred by the end of December of Year 2.  

Example : The corporation renounced $1,000,000 under the look-back rule with an effective date of December 31, 2003. The cumulative 
expenses incurred in 2004 are listed in column “C”, and the prescribed interest rates are those in effect in 2004. The Part XII.6 tax calculation 
is done on a monthly basis, and the total is due before March 2005. 

 
Amounts renounced 
using the look-back 

rule 

Cumulative expenses 
incurred before the 
end of the month 

Prescribed 
rate 

 A B C D E 

F 

Monthly 
Calculation 

(A+B/2-C-D/2) 
X (E/12+F/10) 

January 1,000,000  10,000  0% 0 – 

February 1,000,000 – 35,000 – 5% 0 4,020.83 

March 1,000,000 – 50,000 – 5% 0 3,958.33 

April 1,000,000 – 75 000 – 5% 0 3,854.17 

May 1,000,000 – 100,000 – 5% 0 3,750.00 

June 1,000,000 – 200,000 – 5% 0 3,333.33 

July 1,000,000 – 300,000 – 4% 0 2,333.33 

August 1,000,000 – 500,000 – 4% 0 1,666.67 

September 1,000,000 – 600,000 – 4% 0 1,333.33 

October 1,000,000 – 700,000 – 5% 0 1,250.00 

November 1,000,000 – 800,000 – 5% 0 833.33 

December 1,000,000 – 1,000,000 – 5% 1 – 

 Subtotal (90) 26,333.33 

 Deduct: If the amount is an amendment to a previous calculation, the amount 
 of the Part XII.6 tax previously remitted with respect to this financing, otherwise zero.   (92) 

 

 Part XII.6 tax (90) – (92) (95) 26,333.33 
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Part 3 – Penalty calculation 

Form T101C should be filed before March of Year 3 if the amount renounced under the look-back rule remained unspent by the end of 
February of Year 2. If the form is filed after the filing deadline, the late filing penalty must accompany the form.  

T101D – Summary of assistance 

In accordance with subsection 66(12.701), the corporation must file this statement reporting the assistance it receives or becomes entitled to 
receive as an agent before the end of the first month after the particular month in which it first becomes known to the corporation that a 
person or partnership holding a flow-through share of the corporation is entitled to a share of any part of the assistance. 

FILING T101 SLIPS 

Complete a T101 slip for each person who owns FTSs for which a renunciation of Canadian resource expenses, an adjustment to an amount 
previously renounced, or an allocation of assistance has been made, or for whom a federal investment tax credit or provincial tax credit is 
available. 

The renunciation must be made in the name of the shareholder and not the agent. Only the original shareholder is entitled to the renunciation. 
Failure to satisfy the filing requirements of subsections 66(12.7) to 66(12.702) may result in such expenditures as deemed not to have been 
incurred by an investor. 

Effective date of renunciation: Enter the same date that was reported in Form T101A or B. If the slip is being issued because of assistance 
flowed out to or to be flowed out to investors, enter the “date of entitlement to assistance” reported in Form T101D. 

The investor’s portion of the amounts reported on Forms T101A, B, or D should be included in the following boxes: 
• Lines 120/121 – CEEs or CDEs reported on line 65 of Form T101A or on line 82 of Form T101B. 
• Lines 124/125 – Assistance flowed out or to be flowed out to investors reported on line 70 of Form T101D. 
• Line 128 – Expenses qualifying for ITC and reported on line 68 of Form T101A, or on line 84 of Form T101B. 
• Line 129 – Expenses qualifying for ITC subject to an interest free period – Include in this box that portion of the  

expenses that was reduced and that was previously claimed on line 68 of Form T101A using the look-back rule 
and is attributable to the investor. 

• Line 130 – Reduction subject to an interest free period – Include in this box that portion of the reduction that is reported 
on line 78 or line 81 of Form T101B and is attributable to the investor. Subsection 161(6.2) provides for a grace period 
on the interest up to April of the year following the date of the renunciation. Failure to identify the amount could lead to 
additional interest charged to the investor because of the reduction. 

• Lines 141, 143, 144 and 145 – Expenses qualifying for a provincial tax credit – Qualifying amount incurred for activities  
undertaken in a participating province. 

Changes to the T101 information slips 

If you prepare amended, or cancelled T101 information slips, send our copies of the informaiton slips and any other forms, with a covering 
note explaining the changes, to the Ottawa Technology Centre. 

Amended T101 information slips – If you have to change some of the data on a T101 information slip for a certain investor, prepare 
another. Select the appropriate box on the right side of the amended information slip and send two copies to the recipient. 

Cancelled T101 information slips – If you issued a T101 information slip by mistake and you want to cancel it, prepare another one with the 
same data as on the original T101 information slip. Clearly print the word CANCELLED at the top of the information slip and send two copies 
to the recipient. 

Duplicate T101 information slips – If you issue a T101 information slip to replace one that a partner has lost or destroyed, prepare another 
one with the same data as on the original information slip. Select the “Duplicate” box on the right side of the revised information slip and send 
two copies to the recipient. You do not have to send us our copies of the duplicate T101 information slips. 

 
 


